



































CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

TRUSTEES’ REPORT (Continued)
FOR THE YEAR ENDED 31 AUGUST 2022

School Public Examination Results Summer 2022

There were no public examinations in 2022. Teacher Assessed Grades were used to determine the grades that were
awarded. They were agreed and ratified by the exam boards.

GCSE Results:

Attainment 8 46.84

% English and Maths (Grade 4+) 73%
Progress 8 Not available
A Level Results:

Value.added: , . Not applicable for 2022
A*A 13.26%

A*B 34.77%

A* E 62.01%
BTEC Level 3:

Dist* 22%

Dist*/D 45.76%

Key Performance Indicators
The main financial performance indicator is the level of reserves held at the Balance Sheet date. In particular, the

management of spending against General Annual Grant (GAG) requires special attention - The amount of GAG
carry forward is 5% (2021 — 2%).

As funding is based on pupil numbers, this is also a key performance indicator. Pupil numbers for 2022 were 1,117
(2021 —1,120) in years 7-11 and 225 (2021 — 225) in the Sixth Form. Numbers at Key Stage 3 and 4 have remained
fairly consistent from previous years however, 6" form numbers continue to improve and we have maintained 225

in the sixth from.

Another key financial performance indicator is staffing costs (excluding actuarial pension adjustments) as a
percentage of GAG. For 2021-22 this was 90% (2020/21 - 98%).

Going Concern
After making appropriate enquiries, the Board of Trustees has a reasonable expectation that the Academy has

adequate resources to continue in operational existence for the foreseeable future. For this reason it continues to
adopt the going concern basis in preparing the financial statements. Further details regarding the adoption of the

going concern basis can be found in the Going Concern policy.

FINANCIAL REVIEW

Financial Review
Most of the Academy's income is obtained from the DfE via the ESFA in the form of recurrent grants, the use of

which is restricted to particular purposes. The grants received from the DfE during the year ended 31 August 2022
and the associated expenditure are shown as Restricted Funds in the Statement of Financial Activities.

The Academy also receives grants for fixed assets from the DfE which are shown in the Statement of Financial
Activities as restricted income in the Fixed Asset Fund. The Restricted Fixed Asset Fund balance is reduced by
annual depreciation charges over the useful life of the assets concerned, as defined in the Academy’s accounting

policies.

During the year ended 31 August 2022, the Academy realised total income of £8,006,103 (2021- £9,215,082) and
incurred total expenditure of £8,339,598 (2021 - £7,630,008). The excess of expenditure over income for the year
was £333,495 (2021 — excess income over expenditure £1,585,074).
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

TRUSTEES’ REPORT (Continued)
FOR THE YEAR ENDED 31 AUGUST 2022

As at 31 August 2022, the School held a total of £17,540,843 of which £315,239 is free reserves.

The Trustees have implemented a deficit budget for 2022/23 due to the excess of reserves over the policy, with an
expenditure plan linked to the premises improvement plan, to continue to update the school infrastructure. These
are one off costs to improve the facilities across the school. This plan may have to be amended following the
unbudgeted staff pay increase and further increases to gas and electricity costs already budgeted.

The defined benefit pension scheme reserve has a negative balance. The effect of the deficit position of the pension
scheme is that the Academy Trust is paying higher employers’ pension contributions over a period of years. The
higher employers’ pension contributions will be met from the Academy Trust's budgeted annual income. Whilst the
deficit will not be immediately eliminated, there should be no actual cash flow deficit on the fund, nor any direct

impact on the free reserves of the Academy Trust.

Investment Policy
Trustees are committed to ensuring that all funds under their control are managed in such a way as to maximise

return whilst minimising risk. During the year the Trustees held funds in a deposit account operated by CCLA.
Interest rates have been very low, however they did pick up at the tail end of the year and so interest received in
the year was much higher than the previous year at £6,400. The interest received in the previous Financial Year

2020-21 was less than £100.

Principal Risks and Uncertainties
The Board of Trustees has reviewed the major risks to which the Academy Trust is exposed together with the

operating, financial and compliance controls that have been implemented to mitigate those risks.

The principal risks and uncertainties facing the Academy are as follows:

The Academy is aware of the continued impact that the corona virus is still having on all its key areas of risk below,
and this has been reflected in its risk register.

Financial - the Academy has considerable reliance on continued Government funding through the ESFA. In the
last year 97% of the Academy's incoming resources were ultimately Government funded. The inclusion of the
funding for teachers pay and pension costs has now been included in the GAG which gives us more certainty over
the funding of those items that were previously provided as separate grants. Increases in per pupil funding and the
re-structure that was actioned in the previous financial year have given the academy the ability to invest in the
structure and maintenance of the buildings during this year. However, unbudgeted, unfunded staff pay increases,
and uncertainty over utility costs will put this investment at risk for the next academic year and beyond.

Failures in governance and/or management - the risk in this area arises from potential failure to effectively
manage the Academy's finances, internal controls, compliance with regulations and legislation, statutory returns,
etc. The Trustees continue to review and ensure that appropriate measures are in place to mitigate these risks. An
independent review of governance has been carried out, together with a skills audit and the recruitment of a number

of new Governors.

Premises - one of the major risks affecting the Academy at the moment is the risk of closure due to the age and
condition of some of its infrastructure. Although the CIF bids were awarded for roofing and heating, this work was
not completed until the summer of 2022, meaning the risk of closure from leaking heating pipes through the winter
remained high. The school still has many areas of weak infrastructure, including windows, toilets and time-expired
temporary classrooms that need replacing. An increase in reserves has given the school some additional capacity
next year, with a plan to address some of these issues, depending now on staff pay and utility costs.

Reputational - the continuing success of the Academy is dependent on continuing to attract applicants in sufficient

numbers by maintaining the highest educational standards. To mitigate this risk Trustees ensure that student
success and achievement are closely monitored and reviewed.
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

GOVERNANCE STATEMENT (Continued)
FOR THE YEAR ENDED 31 AUGUST 2022

The academy maintains a register of business interests for all Governors and Senior staff. This is updated annually
and kept as ‘live’ document on the Governors hub portal. Governors are asked to confirm at the beginning of every
meeting whether they have any conflicts of interest relating to any items on the agenda. If there are any, the
Governor would be asked to leave the meeting for the duration of that items discussion.

The Board of Trustees undergoes a continual process of critical self-review and reflection. An independent audit of
Governance was carried out by the NGA during the first part of 2021, as per the Handbook guidance. This was
used to identify areas for development within the trust board and underpin the strategic direction of the school
following a strategy day for senior leaders and governors in November.

The Resources and Community Committee is a sub-committee of the main Board of Trustees. Its purpose is to
monitor, evaluate and review policy and performance in relation to financial management, compliance with reporting
and regulatory requirements and reporting, receiving reports on internal controls from the external auditors and
drafting the annual budget. This committee is also responsible for and has oversight of the upkeep and
maintenance of the physical structure of the school. Since September 2021, this committee has been combined
with the Community and People Committee, so now also has the responsibility for establishing the role of the school
within the community and support the health and safety, wellbeing and pastoral care of both students and staff.

During the year the committee re-tendered the Catering and HR/Payroll contracts and managed the completion of

the CIF fire bid and the roofing and heating pipe bids.

Attendance at meetings in the year was as follows:

Trustee Meetings attended Out of a possible
Mrs A Aston 5 5
Ms L Comer 4 5
Mr M Edgington 3 5
Miss C Fishlock 0 1
Mr W McCreath 5 5
Ms L Moore 3 5
Mr W Parker (Chair) 5 5
Mr M Pauling, Headteacher 5 5
Mrs A Pilsworth 1 1
2 5

Mr D Stephens

The Audit and Risk Committee is a sub-committee of the main board of Trustees. Its purpose is to maintain
oversight of the Academy financial, governance, risk management and internal control systems and report to the
trust board and accounting officer. The committee meets 3 times per year.

Attendance at meetings in the year was as follows:

Trustee Meetings attended Out of a possible
Mrs A Aston 3 3
Mr M Edgington (Chair) 3 3
Ms L Moore 3 3
Mr M Pauling 3 3
Mr W McCreath 3 3

The Learning and Outcomes committee is also a sub-committee of the main Board of Trustees. Its purpose is to
consider and advise the Governing board on learning and outcomes of pupils, including statutory requirements.

17


















CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS TO THE MEMBERS OF CHOSEN HILL
SCHOOL

Opinion

We have audited the financial statements of Chosen Hill School for the year ended 31 August 2022 which comprise
the Statement of Financial Activities, the Balance Sheet, the Cash Flow Statement and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards (United Kingdom
Generally Accepted Accounting Practice), including Financial Reporting Standard 102 The Financial Reporting
Standard applicable in the UK and Republic of Ireland, the Charities SORP (FRS102) and the Academies Accounts
Direction 2021 to 2022 issued by the Education and Skills Funding Agency.

In our opinion the financial statements:

e give a true and fair view of the state of the Academy trust’s affairs as at 31 August 2022, and of its incoming
resources and application of resources, including its income and expenditure, for the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006, the Charities SORP
(FRS102) and the Academies Accounts Direction 2021 to 2022 issued by the Education and Skills Funding

Agency.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the Academy trust in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the trustees’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the academy trust's ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the trustees with respect to going concern are described in the
relevant sections of this report.

Other information

The trustees are responsible for the other information. The other information comprises the information included in
the Reference and Administrative details, Trustees’ Report and the Governance Statement, other than the financial
statements and our auditor's report thereon. Our opinion on the financial statements does not cover the other
information and, except to the extent otherwise explicitly stated in our report, we do not express any form of

assurance conclusion thereon.
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

INDEPENDENT AUDITORS’ REPORT ON THE FINANCIAL STATEMENTS TO THE MEMBERS OF CHOSEN HILL
SCHOOL (Continued)

Wé communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we

identify during our audit.

Use of our report

This report is made solely to the Academy trust's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Academy trust’s
members those matters we are required to state to them in an auditor's report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the Academy trust
and the Academy trust's members as a body, for our audit work, for this report, or for the opinions we have formed.

15/12/2022

Scott Lawrence FCA DChA (Senior Statutory Auditor) Date
For and on behalf of Hazlewoods LLP, Statutory Auditor

Staverton Court

Staverton

Cheltenham
GL51 0UX
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

INDEPENDENT REPORTING ACCOUNTANT’'S ASSURANCE REPORT ON REGULARITY TO CHOSEN HILL
SCHOOL AND THE EDUCATION & SKILS FUNDING AGENCY

In accordance with the terms of our engagement letter dated 31 August 2022 and further to the requirements of
the Education and Skills Funding Agency (ESFA) as included in the Academies: Accounts Direction 2021 to 2022,
we have carried out an engagement to obtain limited assurance about whether the expenditure disbursed and
income received by Chosen Hill School during year to 31 August 2022 have been applied to the purposes identified
by Parliament and the financial transactions conform to the authorities which govern them.

This report is made solely to Chosen Hill School and the ESFA in accordance with the terms of our engagement
letter. Our work has been undertaken so that we might state to the Chosen Hill School and the ESFA those matters
we are required to state in a report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Chosen Hill School and the ESFA, for our work, for this

report, or for the conclusion we have formed.
Respective responsibilities of Chosen Hill School’s accounting officer and the reporting accountant

The Accounting Officer is responsible, under the requirements of Chosen Hill School's funding agreement with the
Secretary of State for Education dated 19 December 2021 and the Academies Trust Handbook, extant from 1
September 2020, for ensuring that expenditure disbursed and income received is applied for the purposes intended
by Parliament and the financial transactions conform to the authorities which govern them.

Our responsibilities for this engagement are established in the United Kingdom by our profession’s ethical guidance
and are to obtain limited assurance and report in accordance with our engagement letter and the requirements of
the Academies: Accounts Direction 2021 to 2022. We report to you whether anything has come to our attention in
carrying out our work which suggests that in all material respects, expenditure disbursed and income received
during the year to 31 August 2022 have not been applied to purposes intended by Parliament or that the financial
transactions do not conform to the authorities which govern them.

Approach

We conducted our engagement in accordance with the Academies: Accounts Direction 2021 to 2022 issued by the
ESFA. We performed a limited assurance engagement as defined in our engagement letter.

The objective of a limited assurance engagement is to perform such procedures as to obtain information and
explanations in order to provide us with sufficient appropriate evidence to express a negative conclusion on

regularity.
A limited assurance engagement is more limited in scope than a reasonable assurance engagement and

consequently does not enable us to obtain assurance that we would become aware of all significant matters that
might be identified in a reasonable assurance engagement. Accordingly, we do not express a positive opinion.

Our engagement includes examination, on a test basis, of evidence relevant to the regularity and propriety of the
Academy trust's income and expenditure.

In this regard, we have carried out the following:

e specific testing of a sample of items of income and expenditure to ensure appropriately applied for the -

purposes intended;
e specific testing of a sample of system controls relevant to the above items;
e ageneral review of relevant correspondence with the ESFA regarding Academy governance matters during

the period since conversion; and
e a general review and discussion of the Academy's internal processes for establishing and maintaining

systems of control and documentation regarding these matters.
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

BALANCE SHEET
AS AT 31 AUGUST 2022

FIXED ASSETS
Tangible assets

CURRENT ASSETS

Stock

Debtors

Cash at bank and in hand

LIABILITIES .

Creditors: Amounts falling due within one year
NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES
Creditors: amounts falling due after more than one year
NET ASSETS EXCLUDING PENSION LIABILITY
Defined benefit pension scheme liability

TOTAL NET ASSETS

FUNDS OF THE ACADEMY:

Restricted funds

Fixed asset fund

Restricted income fund

Restricted funds excluding pension asset

Pension reserve

Total restricted funds

Unrestricted income funds

TOTAL FUNDS

‘\)\Qw .....

Mr M Pauling

Registered Number: 07550474

30

Notes
13

14
15

16

17

24

18
18
18
18
18

18

2022 2021

£ £
17,203,940 15,778,288
12,471 16,282
742,674 2,216,917
1,921,681 1,343,248
2,676,826 3,576,447
(1,214,407) (667,890)
1,462,419 2,908,557
18,666,359 18,686,845
(347,516) (391,507)
18,318,843 18,295,338
(778,000) (3,776,000)
17,540,843 14,519,338
17,203,940 17,544,187
799,664 464,542
18,003,604 18,008,729
(778,000) (3,776,000)
17,225,604 14,232,729
315,239 286,609
17,540,843 14,519,338







CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2022

1

Statement of Accounting Policies

A summary of the principal accounting policies adopted (which have been applied consistently, except where noted),
judgements and key sources of estimation uncertainty, is set out below.

Basis of Preparation

The financial statements of the Academy, which is a public benefit entity under FRS 102, have been prepared under
the historical cost convention in accordance with the Financial Reporting Standard Applicable in the UK and Republic
of Ireland (FRS 102), the Accounting and Reporting by Charities: Statement of Recommended Practice applicable
to charities preparing their accounts in accordance with the Financial Reporting Standard applicable in the UK and
Republic of Ireland (Charities SORP (FRS 102)), the Academies Accounts Direction 2021 to 2022 issued by ESFA,
the Charities Act 2011 and the Companies Act 2006. Chosen Hill School meets the definition of a public benefit entity

under FRS 102.

Going Concern

The Trustees assess whether the use of going concern is appropriate i.e. whether there are any material uncertainties
related to events or conditions that may cast significant doubt on the ability of the Academy to continue as a going
concern. The Trustees make this assessment in respect of a period of one year from the date of approval of the
financial statements and have concluded that the Academy trust has adequate resources to continue in operational
existence for the foreseeable future and there are no material uncertainties about the Academy ftrust's ability to
continue as a going concern, thus they continue to adopt the going concern basis of accounting in preparing the

financial statements.

Income

All incoming resources are recognised when the Academy has entitlement to the funds, certainty of receipt and the
amount can be measured with sufficient reliability.

e Grants

Grants are included in the Statement of Financial Activities on a receivable basis. The balance of income
received for specific purposes but not expended during the period is shown in the relevant funds on the balance
sheet. Where income is received in advance of meeting any performance-related conditions there is not
unconditional entitlement to the income and its recognition is deferred and included in creditors as deferred
income until the performance-related conditions are met. Where entitlement occurs before income is received,

the income is accrued.

General Annual Grant is recognised in full in the Statement of Financial Activities in the year for which it is
receivable and any abatement in respect of the year is deducted from income and recognised as a liability.

Capital grants are recognised in full when there is an unconditional entittement to the grant. Unspent amounts
of capital grants are reflected in the Balance Sheet in the restricted fixed asset fund. Capital grants are
recognised when there is entittement and are not deferred over the life of the asset on which they are expected.

e Sponsorship income

Sponsorship income provided to the Academy which amounts to a donation is recognised in the Statement of
Financial Activities in the year in which it is receivable, (where there are no performance-related conditions)
where receipt is probable and it can be measured reliably. ' '

¢ Donations

Donations are recognised on a receivable basis (where there are no performance-related conditions) where the
receipt is probable and the amount can be reliably measured.
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 AUGUST 2022

5

Income from Other Trading Activities

Lettings

RPA

Other Income
Total 2022

~ Total 2021

Investment Income

Bank interest

Total 2022

All income in 2021 related to unrestricted funds.

Expenditure

EDUCATION:
Direct costs
Allocated support costs

Total 2022
Total 2021

Analysis of expenditure by activities

Education
Total 2022
Total 2021

Unrestricted Restricted - Total Total
Funds Funds 2022 2021
£ £ £ £
39,827 - 39,827 15,974
- - - 1,495
985 - 985 950
40,812 - 40,812 18,419
16,924 1,495 18,419
Unrestricted Restricted Total Total
Funds Funds 2022 2021
£ £ £ £
6,428 - 6,428 46
6,428 - 6,428 46
Staff Other Total Total
Costs Premises Costs 2022 2021
£ £ £ £ £
5,497,830 311,246 626,609 6,435,685 5,999,383
813,555 638,989 451,368 1,903,912 1,630,625
6,311,385 959,649 1,077,977 8,339,597 7,630,008
6,003,968 850,974 775,066 7,630,008
Activities
Undertaken Support
Directly Costs Total Total
2022 2022 2022 2021
£ £ £ £
6,431,867 1,907,731 8,339,_598 7,630,008
6,431,867 1,907,731 8,339,598 7,630,008
5,999,383 1,630,625 7,630,008
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 AUGUST 2022

13 Tangible Fixed Assets

Cost

At 1 September 2021
Additions

At 31 August 2022

Depreciation

At 1 September 2021
Charged in year

At 31 August 2022

Net book values
At 31 August 2022

At 31 August 2021

Freehold Plant and
Property equipment Total
£ £ £
18,513,784 659,252 19,173,036
1,712,075 122,502 1,834,577
20,225,859 781,754 21,007,613
2,964,071 430,678 3,394,749
311,247 97,677 408,924
3,275,318 528,355 3,803,673
16,950,541 253,399 17,203,940
15,549,713 228,574 15,778,287

Included in freehold property is freehold land at Valuation of £2,890,428 (2021: 2,890,428) which is not depreciated.

14 Stock

Goods for resale

15 Debtors

Trade debtors

VAT recoverable

Other debtors

Prepayments and accrued income

16 Creditors: amounts falling due within one year

ESFA Loan

CIF Loan

SALIX Loan

Trade creditors

Other taxation and social security
Other creditors

Accruals and deferred income

41

2022 2021

£ £

12,471 16,282
2022 2021

£ £

8,730 1,500
204,109 65,293
1,766 1,110
528,069 2,149,014
742,674 2,216,917
2022 2021

£ £
19,233 19,232
22,196 -
2,558 -
461,119 155,605
104,492 99,915
121,802 118,317
483,007 274,821
1,214,407 667,890







CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 AUGUST 2022

18 Statement of funds

Gains/
Balance at (Losses) Balance at
1 Sept and 31 August
2021 Income Expenditure transfers 2022
£ £ £ £ £
UNRESTRICTED
FUNDS
General funds 286,609 230,609 (201,979) - 315,239
RESTRICTED
FUNDS
General Annual
Grant (GAG) 464,542 7,043,055 (6,662,359) (45,574) 799,664
Pupil Premium - 221,124 (221,124) - -
Other DfE/ESFA - 263,222 (263,222) - -
High needs - 172,740 (172,740) - -
Other government -
grants - 52,250 (52,250) -
Other income - - - - -
Pension reserve (3,776,000) - (357,000) 3,355,000 (778,000)
(3,311,458) 7,752,391 (7,728,695) 3,309,426 21,664
RESTRICTED
FIXED ASSET
FUNDS
Fixed assets
transferred on -
conversion 12,237,921 - (234,936) - 12,002,985
Fixed assets
purchased from
GAG and other
restricted funds 5,306,266 23,103 (173,988) 45,574 5,200,955
17,544,187 23,103 (408,924) 45,574 17,203,940
TOTAL
RESTRICTED ; .
FUNDS 14,232,729 7,775,494 (8,137,619) 3,355,000 17,225,604
TOTAL FUNDS 14,519,338 8,006,103 (8,339,598) 3,355,000 17,540,843
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 AUGUST 2022

18 Statement of funds (Continued)

The specific purposes for which the funds are to be applied are as follows:

Restricted Funds
Donations represent income received for a specific purpose.

General Annual Grant (GAG) represents funding received from the Education & Skills Funding Agency (ESFA) which is to
be used for the normal running costs of the Academy, including education and support costs.

Pupil Premium.funding represents funding received from the ESFA for children that qualify for free school meals to enable
the Academy to address the current underlying socio-economic inequalities.

Other ESFA income includes reimbursement of rates, funding received in respect of recovery premium, National
Tutoring/School-Led Tutoring grant, COVID catch up and supplementary grant.

High Needs funding is received from the Local Authority to fund further support for students with additional needs.

Other local authority grants includes Pupil Premium received from the local authority.

Educational visits includes funds received from parents. These funds have been reclassified to unrestricted funds in the
year.

Donations represent income received for a specific purpose, including voluntary contributions received for school trips.

Pension reserve represents the Academy’s share of the assets and liabilities in the Local Government Pension Scheme.
As with most pension schemes this is currently in deficit due to an excess of scheme liabilities over scheme assets which
were inherited on conversion to an Academy. The Academy is following the recommendations of the actuary to reduce the

deficit by making additional contributions over a number of years.

Fixed Asset Funds

Fixed Assets transferred on conversion represent the buildings and equipment donated to the school from the Local Authority
on conversion to an Academy.

Fixed assets purchased from GAG represents amounts spent on fixed assets from GAG funding received from the ESFA.

Fixed assets purchased from other restricted funds represents CIF funding received from the ESFA to support capital
projects under taken by the Academy, devolved formula capital grants from the ESFA for purchase of fixed assets and other
restricted funds used for the purchase of fixed assets. During the year, the Academy undertook the roofing and heating
works resulting from the successful CIF bid in the previous academic year. At the year end there were still some heating
elements left to undertake but the majority of the work was completed.

Under the funding agreement with the Secretary of State, the Academy was not subject to a limit on the amount of GAG it
could carry forward at 31 August 2022.
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CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 AUGUST 2022

19 Analysis of net assets between funds

Analysis of net assets between funds — current period

Net cash provided by/(used in) operating activities

46

Restricted
Unrestricted Restricted Fixed Total
Funds General Asset Funds 2022
£ £ £ £
Tangible fixed assets - - 17,203,940 17,203,940
Current assets 315,239 2,361,587 - 2,676,826
Current liabilities - (1,214,407) - (1,214,407)
Non-current liabilities - (347,516) - (347,516)
Pension scheme liability - (778,000) - (778,000)
Total net assets 315,239 21,664 17,203,940 17,540,843
Analysis of net assets between funds — Prior Period
Restricted
Unrestricted Restricted Fixed
Funds General Asset Total Funds
2021 2021 2021 2021
£ £ £ £
Tangible fixed assets - - 15,778,288 15,778,288
Current assets 286,609 1,286,290 2,003,548 3,576,447
Creditors due within one year - (667,890) - (667,890)
Creditors due in more than one year - (153,858) (237,649) (391,507)
Provisions for liabilities and charges - (3,776,000) - (3,776,000)
Total net assets 286,609 (3,311,458) 17,544,187 14,519,338
20 Reconciliation of net expenditure to net cash flow from operating activities
2022 2021
£ £
Net income/(expenditure) for the period (as per the statement of financial (333,495) 1,585,074
activities)
Adjustments for:
Depreciation ‘408,924 402,379
Capital grants from DfE and other capital income (23,103) (1,681,945)
Interest receivable (6, 428) (46)
Loss on disposal of tangible fixed assets 9
Defined benefit pension scheme cost less contributions payable 292 000 165,000
Defined benefits pension scheme finance cost 65,000 56,000
(Increase)/decrease in stocks 3,812 1,168
(Increase)/decrease in debtors 1,474,243 (1,626,677)
Increase/(decrease) in creditors 502,508 395,621
2,383,479 (703,417)










CHOSEN HILL SCHOOL
(A COMPANY LIMITED BY GUARANTEE)

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 AUGUST 2022

24 Pension commitments (continued)

Principal actuarial assumptions

Rate of increase in salaries
Rate of increase for pensions in payment/inflation
Discount rate for scheme liabilities

At 31

August

2022

3.5%
3.2%
4.3%

At 31
August
2021

3.2%
2.9%
1.7%

The current mortality assumptions include sufficient allowance for future improvements in mortality rates. The

assumed life expectations on retirement at 65 are:

At 31 At 31
August August
2022 2021
Retiring today -
Males 21.7 21.9
Females 241 24.3
Retiring in 20 years -
Males 22.6 224
Females 25.8 253
Sensitivity analysis
2022 2021
£ £
Discount rate -0.5% 625,000 945,000
CPI rate +0.5% 590,000 875,000
The Academy’s share of the assets in the scheme was:
Fair value Fair value
at 31 at 31
August August
2022 2021
£ £
Equities 3,777,000 3,819,000
Corporate bonds 1,133,000 1,146,000
Property 378,000 382,000
Cash and other liquid assets 108,000 109,000
Total market value of assets 5,395,000 5,455,000
The actual return on scheme assets was £1,025,000 (2021: £1,036,000)
The amounts recognised in the statement of financial activities are as follows:
2022 2021
£ £
Current service cost (608,000) (459,000)
Past service cost - -
Interest income 92,000 76,000
Interest cost (157,000) (132,000)
Total (637,000) (515,000)
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24 Pension commitments (continued)

Changes in the pre'sent value of defined benefits obligations were as follows:

2022 2021

£ £

At 1 September 9,231,000 7,592,000

Current service cost 608,000 459,000

Interest cost 157,000 132,000

Employee contributions 65,000 58,000

Actuarial losses/(gains) (140,000) 1,116,000

Benefits paid : : : - (126,000)

Past service costs (3748,000) -

At 31 August 6,173,000 9,231,000

Changes in the fair value of Academy’s share of scheme assets were as follows:

2022 2021

£ £
At 1 September 5,455,000 4,378,000
Interest income 92,000 76,000
Actuarial gains (393,000) 775,000
Employer contributions 316,000 294,000
Employee contributions 65,000 58,000
Administrative cost (140,000) -
Benefits paid - (126,000)
At 31 August 5,395,000 5,455,000

25 Operating lease commitments

At 31 August 2022 the Academy had commitments to make future minimum lease payments under non-cancellable
operating leases as follows:

2022 2021
£ £

Not later than 1 year 11,421 18,097
Later than 1 year and not later than 5 years 9,600 21,021
21,021 39,118

26 Members’ liability
Each member of the charitable company undertakes to contribute to the assets of the company in the event of it

being wound up while he/she is a member, or within one year after he/she ceases to be a member, such amount
as may be required, not exceeding £10 for the debts and liabilities contracted before he/she ceases to be a member.

27 Agency arrangements

The Academy distributes 16-19 bursary funds to students as an agent for ESFA. In the accounting period ended
31 August 2022 the Academy received £8,642 (2021: £8,783) and disbursed £13,771 (2021: £16,749) from the
fund. An amount of £3,304 (2021: £8,433) is included in deferred income relating to the undistributed funds.
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